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Roth transfer

After logging in, select QPrincipal’  Myaccounts  wetp Myprofile. & Message ( Logout
)

“Roth transfer” from the

“Contributions” tab. 401(k) Account

Alex Murphy - PLACEHOLDER CO RETIREMENT PLAN - Account # 123456789

*This menu option is only available if Roth Overview v Contributions ~  Investments v My options Rollovers Planning resources v
conversions are allowed on the plan.

Contributions summary

| N- p la' Manage contributions r

An In-plan Rot  Contribution totals by source  tod non-Roth account balances to a Roth account, which may help

out with your
Start your In-plan Roth Transfer

Tell me more about a Roth Transfer

It’s a strategy sometimes used by high-income earners who don’t have access to a Roth IRA because
their annual income is above the IRS threshold. It changes the tax status of the money from pre-tax to
Roth. And if you have after-tax money, you can change that tax status to Roth, too. This is sometimes
called “super” Roth.

Here are some things you should consider before transferring to Roth:

* You can’t change it back. Changing non-Roth to Roth inside the plan is irreversible.
* There are lots of tax implications. First, it’s considered added income for the current tax year.
Second, your contributions and earnings on those contributions are taxed as well.

For illustrative purposes only Other questions to ask yourself.
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Roth transfer considerations

Review other questions A few Roth transfer

about benefits and considerations

potential risks of Talk to your Tax Advisor or CPA about Roth transfers.
com pletl ng a Roth Do you think you'll be in a higher tax bracket in the future?

How long will it be until you retire or start taking money?
tran Sfer befo re How do you plan to use the money in retirement? For example, if

beg | nn | n g the process participants are leaving the money to charity, the charity doesn’t pay

taxes, so transfer is unnecessary.

Is this company stock that you’re transferring? There’s the potential loss
of net unrealized appreciation tax treatment if you sell or transfer
company stock to a Roth account.

One last thing: If the entire account balance has converted to Roth in a year
prior to the year you are eligible for a required minimum distribution, you're not

required to take a minimum distribution even if it's been transferred to Roth on
and after you are eligible for a required minimum distribution.

Close

For illustrative purposes only
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Roth transfer — U.S. Pension certification

5 . o Principal  Myaccounts  Help My profile M Message Log out
U.S. person

certification 401 (k) Account

Alex Murphy - PLACEHOLDER CO RETIREMENT PLAN - Account # 123456789

Overview v Contributions v  Investments v My options Rollovers Planning resources v

Are you a “U.S. Person”?

If you're a citizen or resident of the U.S., you’re usually considered a “U.S. person.”

Yes, I'ma “U.S. person.”

What if you aren’t a U.S. Person?
If you’re not sure, there’s more information at irs.gov, or you can ask a financial professional.

If you’re not a U.S. person, give us a call at 800-547-7754 for help.

For illustrative purposes only
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Roth transfer amount selection

Principall Myaccounts Help My profile M Message Log out
Enter the amount of o P

eligible pre-tax balance to

transfer to Roth 401(k) Account

Alex Murphy - PLACEHOLDER CO RETIREMENT PLAN - Account # 123456789

Overview v Contributions v  Investments v My options Rollovers Planning resources v

In-plan Roth Transfer amounts

Tell us how much of your balance you want to transfer to Roth.

Due to market fluctuation, the amount available for transfer may be less than originally requested, in
which case we will process a transfer for the maximum amount available.

Pre-tax transfer amount

You have $251,450.10 eligible for transfer.

®) Transfer a portion of the eligible amount

$

Transfer the entire eligible amount

For illustrative purposes only
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Final review & submit

. . o Principal“ My accounts Help My profile M Message Log out
Final review page

of elections with

disclosures 401(k) Account

Alex Murphy - PLACEHOLDER CO RETIREMENT PLAN - Account # 123456789

Overview v Contributions v  Investments v My options Rollovers Planning resources v

Review & Submit

Pre-tax transfer amount $1,000.00
After-tax transfer amount

Estimated effective tax year
A transfer takes 7-10 days to process, which may change the effective tax year.

Elections to transfer non-Roth funds to a Roth account within the plan must be received and contain all
the necessary information to process the request on or before the close of market on the last open
market date of the calendar year in order to receive current year tax treatment. If there’s missing or
For illustrative purposes only unclear instruction or instruction is received after the close of market on the last open market date, it
PQ13339-03|3668301-072024 | 07/2024 will be processed in the following tax year.
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Important information

The subject matter in this communication is educational only and provided with the understanding that Principal® is not rendering legal,
accounting, investment or tax advice. You should consult with appropriate counsel, financial professionals, and other advisors on all matters
pertaining to legal, tax, investment or accounting obligations and requirements.

A qualified Roth distribution is one that is made after a participant reaches age 59 1/2, death or disability and must be made at least five years after
the first Roth 401(k) contribution was made.

You should consider the differences in investment options and risks, fees and expenses, tax implications, services and penalty-free withdrawals for
your various options. There may be other factors to consider due to your specific needs and situation. You may wish to consult your tax advisor and
legal counsel.

Insurance products and plan administrative services provided through Principal Life Insurance Company®, a member of the Principal Financial
Group®, Des Moines, IA 50392.

© 2024 Principal Financial Services, Inc.

Principal®, Principal Financial Group®, and Principal and the logomark design are registered trademarks of Principal Financial Services, Inc., a
Principal Financial Group company, in the United States and are trademarks and service marks of Principal Financial Services, Inc., in various
countries around the world.
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