
 

M  sgnivas xat ruoy ezimixa
W nac uoy ,nalP )k(104 ASU laitinI likotneR eht ni yenom evas uoy neh  
c  ekam ot esooh p snoitubirtnoc xat-er , R snoitubirtnoc xat-retfa hto , a ro  
l  ?ecnereffid eht s’tahw tuB .htob fo eltti

What is it? The money you save in your plan that 
comes directly out of your paycheck 

The money you save in your plan that 
comes directly out of your paycheck 

How does it  
affect your  
taxes today?

You pay less in taxes today. Pre-tax 
contributions come out of your pay 
before your pay is taxed. This lowers 
your taxable income.

Your Roth contributions don’t affect your 
taxes today. Roth contributions come 

Your taxable income doesn’t change.

How does it  
affect your taxes  
in retirement?

When you take the money out of your 
account (most likely in retirement), 
you’ll owe income taxes on your 
contributions and any earnings.*

You can take Roth money out of 
your account tax-free—both your 
contributions and any earnings—as 
long as you’re at least age 59½ and 
made your first Roth contribution at 
least five years earlier.*

before it’s been taxed. after it’s been taxed.
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https://www.vanguard.com/rothcontributions
http://www.twitter.com/vanguard_group
http://www.linkedin.com/company/vanguard
http://www.facebook.com/vanguard
http://www.instagram.com/accounts/login/?next=/vanguardgroup/
http://www.youtube.com/vanguard
https://www.vanguard.com/retirementplans
https://www.vanguard.com/retirementplans
https:\\vanguard.com/contributionlimits

